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to apply a searching scrutiny to their accounts, CHAP.
unless they acquiesce in such a compromise as that
which you have proposed. And you ask, what, in
the meantime, will be the situation of the East-
India stock-holders? From what funds are the
dividends to be paid?" To these menacing ques-
tions, the Company had a very ready and very
satisfactory answer. The dividends, it was calmly
stated, would be paid in the ordinary course from
the proceeds of the Company's sales, which would
continue until 1836, owing to the operation of the
Commutation Act ;* and a hope was expressed that
by that time the inquiry would be terminated. This
difficulty disposed of, the president of the Board
was favoured, in return, by the suggestion of an-
other. " What, in the meantime," the court in-
quired, " would the territorial branch do for funds?
It can have no right to a farthing from the home
treasury after April, 1834; and therefore, as you
justly apprehend, *a good deal of difficulty might
occur in furnishing the funds necessary for the cur-
rent home expenditure.' "
After examining and refuting some doubts on
various financial points raised in Mr. Grant's letter,
the court proceeded to one more monstrous than all
the rest. The president of the Board had actually
professed to regard as debateable the question, whe-
ther the whole of the Company's commercial property
Were not legally responsible for the debts and en-
* The act requiring the Company to keep in warehouse a stock
of tea in anticipation of the demand.